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SUBJECT; USSR OIL PRODUCTION 

SUMMARY. A SOVIET PETROLEUM MINISTRY OFFICIAL TOLD US 
LAST WEEK THAT (1) ACTUAL 1977 PRODUCTION OF CRUDE OIL AND 
GAS CONDENSATE WAS 543 MILLION METRIC TONS, (2) ANTICIP- 
ATED 1978 PRODUCTION WILL BE IN THE NEIGHBORHOOD OF 567 
MMT, AND (3) "REALISTIC ESTIMATE" FOR 1980 IS 620 MMT. 

THESE FIGURES ARE IMPORTANT BECAUSE (1) PUBLISHED FIGURE 
FOR 1977 WAS 546, SOME 3 MMT HIGHER, (2) 1978 ANNUAL PLAN 
GOAL IS 575, OR 8 MMT HIGHER, AND (3) 620 IS THE LOW END 
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OF THE FIVE YEAR PLAN GOAL RANGE. THUS MINISTRY OFFICIAL S 
REMARKS - IF AN ACCURATE REFLECTION OF REAL PRODUCTION - 
REPRESENT A SMALL BUT NOTEWORTHY LIMITATION ON SOVIET 
PETROLEUM PRODUCTION GROWTH. END SUMMARY. 

1 . P.A. ARUSHANOV, CHIEF OF FOREIGN RELATIONS DEPARTMENT 
OF MINISTRY OF PETROLEUM INDUSTRY, TOLD COMOFF AND 
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VISITING BEWT/TDAD OFFICER STEIN FEBRUARY 7 THAT SOVIET 
ACTUAL 1977 OIL PRODUCTION FIGURE FOR CRUDE AND CONDENS- 
ATES WAS 543 MILLION METRIC TONS (MT). HE WENT ON TO SAY 
THAT ANTICIPATED PRODUCTION FOR 1978 WILL BE IN 
NEIGHBORHOOD OF 567 MILLION MT, AND THAT QUOTE REALISTIC 
UNQUOT E ESTIMATE FOR 1980 IS 620 MILLION MT, THE LOWER 
END OF FIVE-YEAR PLAN RANGE. THIS ASSUMES, HE SAID, 23-26 
MILLION MT ANNUAL GROWTH RATE. 

2. IN RESPONSE TO QUESTION ABOUT DOWNTURN IN SAMOTLOR 
PRODUCTION, ARUSHANOV SAID THERE IS NO IMMEDIATE SIGN OF 
SUCH DEVELOPMENT, BUT ADDED THAT OLDER FIELDS IN CASPIAN, 
NORTH CAUCASUS, AND URALS/VOLGA REGION ARE "LEVELLING OFF." 
HE SAID MIN/PETROLEUM WORKING TO IMPROVE WATER FLOODING 
METHODS, I.E. TO USE LESS WATER PER VOLUME OF OIL, AND IS 
EMPLOYING CHEMICAL SURFACANTS, DETERGENTS, AND ACIDS TO AN 
INCREASING EXTENT. ON USE OF DOWNHOLE PUMPS, HE SAID 
PRACTICE WILL BE EXPANDED AND THAT SOVIETS ARE NOW 
IMPORTING BETWEEN 100 AND 150 UNITS PER YEAR. (FYI: A TOP 

US COMPANY MAY GET LION’S SHARE OF THAT BUSINESS 
THIS YEAR. WE UNDERSTAND FROM LOCAL AGENCY REP FOR REDA 
PUMPS THAT FIRM EXPECTS TO SEND NEGOTIATING TEAM TO MOSCOW 
IN LATE FEBRUARY HOPEFULLY TO SIGN CONTRACT WITH MASHINO- 
IMPORT FOR 120 HIGH CAPACITY SUBMERSIBLE ELECTRIC PUMPS IN 
THREE SIZES. LAST MAJOR SOVIET PURCHASE OF REDA PUMPS WAS 
IN 1975 FOR $20 MILLION WORTH. THIS SALE, IF IT GOES 
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THROUGH AND THERE IS STILL A CONSIDERABLE WAY TO GO IN 
COMING TO FINAL TERMS, ACCORDING TO FIRM REP - WOULD 
REPRESENT ABOUT $12 MILLION WORTH OF EQUIPMENT. PUMPS 
REPORTEDLY WOULD BE USED IN WESTERN SIBERIAN FIELDS. 

END FYI). 

3. COMMENT. ARUSHANOV'S FIGURES - IF AN ACCURATE REFLECT- 
ION OF REAL PRODUCTION - REPRESENT A SMALL BUT NOTEWORTHY 
LIMITATION ON SOVIET PETROLEUM PRODUCTION GROWTH. HIS 
FIGURE FOR 1977 PRODUCTION IS 3 MMT BELOW THE PUBLISHED ONE 
OF 546 (BUT IT IS MORE CONSISTENT WITH 1 1 MONTH FIGURE OF 
499MMT). HIS ANTICIPATED 1978 PRODUCTION IS 8 MMT BELOW THE 
1978 ANNUAL PLAN GOAL OF 575. HIS "REALISTIC ESTIMATE" OF 

620 MMT FOR 1980 IS, AS HE HIMSELF SAID, THE LOWER END OF 
THE FYP GOAL RANGE. MOREOVER, IT WOULD REQUIRE AN AVERAGE 
OF A 26 MMT INCREASE IN PRODUCTION IN 1979 AND AGAIN IN 
1980 - A VOLUME OF INCREASE THAT HAS NOT BEEN REACHED 
SINCE 1975 AND ONE THAT WOULD PROBABLY HAVE TO BE ACHIEVED 
IN THE FACE OF DECLINING PRODUCTION EXCEPT IN WESTERN 
SIBERIA. MATLOCK UNQUOTE VANCE 
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